
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* 8 * * *  

I n  t h e  Matter o f :  

ADJUSTMENT OF RATES FOR WHOLESALE 1 

OF EAST KENTIJCKY POWER COOPERATIVE, 1 
INC. ) 

ELECTRIC POWER TO MEMBER COOPERATIVES ) CASE NO. 7981 

I T  IS  ORDERED t h a t  E a s t  K e n t u c k y  Power C o o p e r a t i v e ,  I n c . ,  

s h a l l  f i l e  w i t h  t h e  Commission by D e c e m b e r  8 ,  1980, t h e  f o l l o w i n g  

i n f o r m a t i o n .  Each  c o p y  of t h e  data  r e q u e s t e d  s h o u l d  be p l a c e d  

i n  a bound volume w i t h  e a c h  i t e m  tabbed. Where a number of s h e e t s  

are r e q u i r e d  f o r  a n  item, e a c h  s h e e t  should be a p p r o p r i a t e l y  

i n d e x e d .  C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  t o  copied material  t o  

i n s u r e  t h a t  it I s  legible. 

1. I n  c o m p a r a t i v e  form, a t o t a l  company income s t a t e m e n t ,  

a statement of c h a n g e s  i n  f j n n n c l n l  p o s i t j o n ,  nnd a I m l u n c c  e h e c t  

for t h e  test  y e a r  a n d  t h e  t w e l v e - m o n t h  period immediately p r e c e d i n g  

t h e  tes t  y e a r .  

2. A t r i a l  b a l a n c e  as of t h e  l a s t  d a y  of' t h e  t e s t  y e a r  ( a l l  

income s t a t e m e n t  a c c o u n t s  s h o u l d  show a c t i v i t y  fo r  1 2  m o n t h s )  

showing a c c o u n t  number, a c c o u n t  t i t l e ,  and amount .  Show t h e  balance 

in each control  and all underlying s u b a c c o u n t s  per company books. 

3. a.  The balance i n  e a c h  c u r r e n t  asset  and e a c h  c u r r e n t  

l i a b i l i t y  a c c o u n t  a n d  s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  cha r t  

of a c c o u n t s  by m o n t h s  for  t h e  t e s t  y e a r .  A d d i t i o n a l l y ,  show t o t a l  

c u r r e n t  a s s e t s ,  t o t a l  c u r r e n t  l i a b i l i t i e s ,  a n d  n e t  c u r r e n t  p o s i t i o n  

( c u r r e n t  assets less c u r r e n t  l i a b i l i t i e s )  by m o n t h s  and a v e r a g e  

(13 m o n t h )  f o r  t h e  test  y e a r .  Provide a r e c o n c i l i a t i o n  of c u r r e n t  

assets,  c u r r e n t  l i a b i l i t i e s ,  a n d  n e t  c u r r e n t  p o s i t i o n  p r o v i d e d  in 

r e s p o n s e  t o  t h e  above w i t h  t h e  c u r r e n t  assets and c u r r e n t  l i a b i l i t i e s  

as shown o n  t h e  b a l a n c e  sheet for  each month  of t h e  t e s t  y e a r .  

b. A c a l c u l a t i o n  of t h e  a v e r a g e  ( t h i r t e e n  m o n t h )  and 

end-of-period l o n g - t e r m  a n d  s h o r t - t e r m  deb t  c o m p o s i t e  interest  

costs for  t h e  twelve m o n t h s  of t h e  t e s t  year. S u p p o r t i n g  de t a i l s  

u n d e r l y i n g  c a l c u l a t i o n s  should be provided. 



4 .  P r o v i d e  c a l c u l a t i o n s  of embedded cost of long-term 

debt a t  t h e  end  of e a c h  c a l e n d a r  y e a r  f o r  t h e  p r e v i o u s  f i v e  (5)  

years. Also p r o v i d e  t h e  c a l c u l a t i o n  f o r  t h e  end  of t h e  test 

p e r i o d .  

5. T h e  f o l l o w i n g  m o n t h l y  a c c o u n t  b a l a n c e s  a n d  a c a l c u l a t i o n  

of t h e  a v e r a g e  ( t h i r t e e n  m o n t h )  a c c o u n t  b a l a n c e s  for t h e  t e s t  y e a r .  

a. P l a n t  i n  s e r v i c e  ( A c c o u n t  101) 

b. P l a n t  p u r c h a s e d  or  so ld  (Accoun t  102)  

c. P r o p e r t y  h e l d  f o r  f u t u r e  u s e  (Accoun t  105) 

d. C o n s t r u c t i o n  w o r k  i n  progress (Accoun t  107) 

e. Completed c o n s t r u c t i o n  n o t  c lass i f ied  ( A c c o u n t  106) 

f .  D e p r e c i a t i o n  r e s e r v e  ( A c c o u n t  108) 

g.  P l a n t  a c q u i s i t i o n  a d j u s t m e n t  (Accoun t  114)  

h.  Amortization p l a n t  a c q u i s i t i o n  a d j u s t m e n t  (Accoun t  
115) 

154.4,  and  a p p l i c a b l e  po r t ion  of 1 6 3 )  
i. Materials and s u p p l i e s  ( A c c o u n t s  151, 154.1,  154.3, 

j. Unpa id  €or  b a l a n c e  i n  mater ia l s  a n d  s u p p l i e s  a p p l i -  

k. B a l a n c e  i n  A c c o u n t s  P a y a b l e  appl icable  t o  a m o u n t s  

cable  t o  each a c c o u n t  in 5i above* 

i n c l u d e d  i n  u t i l i t y  p l a n t  i n  s e r v i c e *  

1. B a l a n c e  i n  A c c o u n t s  P a y a b l e  a p p l i c a b l e  t o  amounts  
i n c l u d e d  i n  p l a n t  u n d e r  c o n s t r u c t i o n *  

m.  S h o r t - t e r m  b o r r o w i n g s  

n .  I n t e r e s t  o n  s h o r t - t e r m  b o r r o w i n g s  ( e x p e n s e )  

6. The  c a s h  a c c o u n t  b a l a n c e s  a t  t h e  b e g i n n i n g  of t h e  tes t  

y e a r  a n d  a t  t h e  end of each month d u r i n g  t h e  t e s t  year. 

7. P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  fo r  each i t e m  of 

electric p r o p e r t y  h e l d  f o r  f u t u r e  u s e  a t  t h e  end  of t h e  tes t  y e a r :  

a .  D e s c r i p t i o n  of p r o p e r t y  

b. Location 

c. Date p u r c h a s e d  

d .  Cost 

e. E s t i m a t e d  da te  t o  be p l a c e d  i n  service 

f .  B r i e f  de sc r ip t ion  of i n t e n d e d  u s e  

g. C u r r e n t  s t a t u s  of e a c h  p r o j e c t  

* If a c t u a l  is u n a v a i l a b l e ,  g i v e  reasonable estimate. 
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8 .  S c h e d u l e s  i n  comparative f o r m  s h o w i n g  by m o n t h s  f o r  t h e  

tes t  y e a r  and t h e  y e a r  p r e c e d i n g  t h e  test  y e a r  t h e  t o t a l  company 

balance i n  e a c h  e lectr ic  p l a n t  a n d  reserve a c c o u n t  o r  s u b a c c o u n t  

i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  of a c c o u n t s  as shown i n  Format 8 

a t t a c h e d  . 
9. Provide t h e  journal entr ies  r e l a t i n g  t o  t h e  p u r c h a s e  of 

u t i l i t y  p l a n t  a c q u i r e d  as a n  operat ing u n i t  o r  s y s t e m  by p u r c h a s e ,  

merger ,  c o n s o l i d a t i o n ,  l i q u i d a t i o n ,  o r  o t h e r w i s e  s i n c e  t h e  i n c e p t i o n  

of t h e  Company. A l s o ,  a s c h e d u l e  s h o w i n g  t h e  c a l c u l a t i o n  of t h e  

a c q u i s i t i o n  a d j u s t m e n t  a t  t h e  d a t e  of p u r c h a s e  of e a c h  i t e m  of 

e lectr ic  p l a n t ,  t h e  amortization p e r i o d ,  a n d  t h e  u n a m o r t i z e d  b a l a n c e  

at  t h e  e n d  of t h e  tes t  y e a r .  

10. The detailed work papers s h o w i n g  c a l c u l a t i o n s  s u p p o r t i n g  

a l l  a c c o u n t i n g ,  pro f o r m a ,  e n d - o f - p e r i o d ,  a n d  p r o p o s e d  ra te  a d j u s t -  

m e n t s  i n  t h e  ra te  app l i ca t ion  t o  r e v e n u e ,  e x p e n s e ,  i n v e s t m e n t ,  a n d  

reserve a c c o u n t s  f o r  t h e  test  y e a r  a n d  a complete d e t a i l e d  n a r r a t i v e  

e x p l a n a t i o n  of each a d j u s t m c n t  i n c l u d i n g  the r e a s o n  why e a c h  a d j u s t -  

ment  is r e q u i r e d .  E x p l a i n  a l l  c o m p o n e n t s  used i n  each c a l c u l a t i o n .  

I n d e x  each c a l c u l a t i o n  t o  t h e  a c c o u n t i n g ,  pro forma, e n d - o f - p e r i o d ,  

a n d  proposed ra te  a d j u s t m e n t  w h i c h  i t  s u p p o r t s .  

11. a.  A s c h e d u l e  s h o w i n g  a c o m p a r i s o n  of t h e  balance i n  

each operat ing expense account f o r  e a c h  month  of the tes t  year t o  

t h e  same month  of t h e  p r e c e d i n g  year fo r  each a c c o u n t  o r  s u b a c c o u n t  

i n c l u d e d  i n  t h e  a p p l i c a n t ' s  c h a r t  of a c c o u n t s .  See Format  8 .  

b. A s c h e d u l e  i n  C o m p a r a t i v e  form showing t h e  o p e r a t i n g  

e x p e n s e  a c c o u n t  b a l a n c e s  f o r  t h e  test  y e a r  a n d  each of t h e  five 

y e a r s  preceding the tes t  y e a r  f o r  e a c h  a c c o u n t  o r  s u b a c c o u n t  

i n c l u d e d  i n  t h e  a p p l i c a n t ' s  a n n u a l  report  (FPC Form N o .  1 ,  Pages 

417-420). Show t h e  p e r c e n t a g e  of i n c r e a s e  of each y e a r  o v e r  t h e  

p r ior  y e a r .  

c. A e c h e d u l e  of t o t a l  company salaries a n d  wagcu for 

t h e  tes t  year a n d  each of t h e  five c a l e n d a r  years  p r e c e d i n g  t h e  

t e s t  year as shown i n  F o r m a t  11 a t t a c h e d .  

12 .  A s c h e d u l e  of t o t a l  company n e t  income per  1000 KWH 

so ld  per company books for t h e  test  year a n d  t h e  f i v e  y e a r s  pre- 

ceding t h e  test year. T h i s  data should  be provided as shown i n  

Format 12 attached. 
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13. T h e  c o m p a r a t i v e  operat ing s t a t i s t i c s  a s  shown i n  
I 

I 
I Format 13 attached. 

14. A s c h e d u l e  of average e lectr ic  p l a n t  i n  s e r v i c e  per  

I 1000 KWH so ld  by a c c o u n t  per  company books for  t h e  test  y e a r  a n d  

I 

~ 

t h e  f i v e  calendar y e a r s  p r e c e d i n g  t h e  test y e a r .  T h i s  d a t a  s h o u l d  
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17. A de ta i l ed  a n a l y s i s  o f  c o n t r i b u t i o n s  f o r  c h a r i t a b l e  a n d  

p o l i t i c a l  p u r p o s e s  ( i n  c a s h  o r  services),  i f  a n y ,  recorded i n  

accoun t s  other  t h a n  Account  426. T h i s  a n a l y s i s  s h o u l d  I n d i c a t e  

t h e  amount of t h e  e x p e n d i t u r e ,  t h e  recipient  of t h e  c o n t r i b u t i o n  

and t h e  s p e c i f i c  account c h a r g e d .  

18. The amount  of c o n t r i b u t i o n s  f o r  po l i t i ca l  p u r p o s e s  ( i n  

c a s h  or services) i f  a n y .  

19. A s t a t e m e n t  descr ib ing  t h e  a p p l i c a n t ' s  l o b b y i n g  a c t i v i t i e s  

and a s c h e d u l e  s h o w i n g  t h e  name o f  t h e  i n d i v i d u a l ,  h i s  s a l a r y ,  h i s  

o r g a n i z a t i o n s  a n d / o r  t rade a s s o c i a t i o n s  i n v o l v e d  i n ,  a n d  a l l  company- 

paid or r e i m b u r s e d  e x p e n s e s  or allowances and t h e  account c h a r g e d  

fo r  a l l  p e r s o n n e l  for whom a p r i n c i p a l .  f u n c t i o n  is t h a t  of l o b b y i n g ,  

w h e t h e r  it be l o b b y i n g  o n  t h e  l oca l ,  s t a t e ,  or n a t i o n a l  l e v e l .  

20. A s c h e d u l e  s h o w i n g  t h e  t e s t  y e a r  and t h e  y e a r  p r e c e d i n g  

t h e  test  y e a r  w i t h  each y e a r  shown separately t h e  f o l l o w i n g  i n f o r -  

m a t i o n  r e g a r d i n g  t h e  a p p l i c a n t ' s  i n v e s t m e n t s  i n  s u b s i d i a r i e s  a n d  

j o i n t  v e n t u r e s :  

(1) N a m e  of s u b s i d i a r y  or  j o i n t  v e n t u r e  

( 2 )  D a t e  o f  i n i t i a l  i n v e s t m e n t  

(3) Amount a n d  t y p e  of i n v e s t m e n t  made f o r  e a c h  of t h e  

( 4 )  B a l a n c e  s h e e t  a n d  income statement f o r  t h e  test  

two ( 2 )  y e a r s  i n c l u d e d  i n  t h i s  r e p o r t  

y e a r  a n d  t h e  y e a r  p r e c e d i n g  t h e  t e s t  y e a r .  Where 
o n l y  i n t e r n a l  s t a t e m e n t s  are prepared,  f u r n i s h  
c o p i e s  of these .  

(5) Show on a separate s c h e d u l e  a l l  income of a n y  
type received by applicant from its s u b s i d i a r i e s  
or  j o i n t  v e n t u r e s  f o r  e a c h  of t h e  two ( 2 )  y e a r  
report  per iods and i n d i c a t e  how t h i s  income is 
reflected i n  t h e  r e p o r t s  f i l e d  w i t h  t h e  Commission 
and t h e  s t o c k h o l d e r  reports .  

( 6 )  N a m e  of of f i ce r s  of each of t h e  s u b s i d i a r i e s  or  
j o i n t  v e n t u r e s ,  o f f i c e r ' s  a n n u a l  c o m p e n s a t i o n ,  
a n d  p o r t i o n  of c o m p e n s a t i o n  c h a r g e d  t o  t h e  
s u b s i d i a r y  or  j o i n t  v e n t u r e .  A l s o ,  i n d i c a t e  t h e  
p o s i t i o n  each o f f i c e r  h o 1 . d ~  w i t h  t h e  a p p l i c a n t  a n d  
the c o m p e n s a t i o n  r e c e i v e d  f rom t h e  a p p l i c a n t .  

21.  a .  A s c h e d u l e  s h o w i n g  by month  t h e  d o l l a r  amount  of f u e l  

p u r c h a s e d  f r o m  a f f i l i a t e d  a n d  n o n a f f i l i a t e d  s u p p l i c r s  for t h e  t e m t  

yercr. 

b. A c a l c u l a t i o n  of t h e  d o l l a r  amount  pa id  fo r  f u e l  

purchased each month  from a f f i l i a t e d  s u p p l i e r s  f o r  t h e  t e s t  y e a r .  
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c. A ca lcu la t ion  showing t h e  a v e r a g e  ( t h i r t e e n  m o n t h )  

number of d a y s '  s u p p l y  of coal o n  hand fo r  t h e  test  y e a r  a n d  each 

of the five y e a r s  p r e c e d i n g  t h e  test  y e a r  ( i n c l u d e  a c o p y  of a l l  

work p a p e r s ) .  A l s o ,  i n c l u d e  a w r i t t e n  de t a i l ed  e x p l a n a t i o n  of 

f a c t o r s  c o n s i d e r e d  i n  d e t e r m i n i n g  w h a t  c o n s t i t u t e s  a n  a v e r a g e  d a y ' s  

s u p p l y  of coal. 

22. A l i s t i n g  of n o n u t i l i t y  p r o p e r t y  a n d  p r o p e r t y  t a x e s  a n d  

%he  a c c o u n t  where  those a m o u n t s  are recorded. 

23. R a t e s  of r e t u r n  i n  Format 23 a t t a c h e d .  

24. Employee data  i n  F o r m a t  24 a t t a c h e d .  

25. A c a l c u l a t i o n  of t h e  ra te  or  ra tes  u s e d  t o  capi ta l ize  

i n t e r e s t  d u r i n g  c o n s t r u c t i o n  for t h e  tes t  y e a r  and  t h e  t h r e e  

p r e c e d i n g  c a l e n d a r  years.  P r o v i d e  a n a r r a t i v e  e x p l a n a t i o n  of each 

component  e n t e r i n g  i n t o  t h e  c a l c u l a t i o n  of t h i s  ra te .  

26. A s c h e d u l e  r e f l e c t i n g  a d d i t i o n a l  d e b t  i s s u e d  a n d  o u t -  

s t a n d i n g  s u b s e q u e n t  t o  t h e  test y e a r  i n c l u d i n g  t h e  a m o u n t ,  da te  

of i s s u e ,  m a t u r i t y  d a t e ,  r a te  of i n t e r e s t  a n d  i n  w h o s e  f a v o r .  

27. A list of g e n e r a t i o n  u n i t s  completed or  u n d e r  c o n s t r u c t i o n  

d u r i n g  t h e  test  y e a r .  T h i s  list s h o u l d  i n c l u d e  t h e  c a p a c i t y ,  

a c t u a l  o r  e s t i m a t e d  t o t a l  cos t ,  t y p e  of f u e l  t o  be u t i l i z e d ,  a n d  

t h e  i n - s e r v i c e  or  e s t i m a t e d  c o m p l e t i o n  d a t e  €or each u n i t .  

2 8 .  P u r c h a s e d  power c o s t s  f o r  the tes t  y e a r .  T h e s e  costs  

s h o u l d  b e  separated i n t o  demand a n d  e n e r g y  cos t s .  T h e  a c t u a l  KW 

demands and KWH p u r c h a s e d  s h o u l d  be i n c l u d e d .  

29. A c t u a l  f u e l  cos t s  f o r  t h e  test  year. The costs should 

be g i v e n  i n  t o t a l  d o l l a r s ,  c e n t s  per KWH g e n e r a t e d ,  a n d  c e n t s  per 

MBTU f o r  e a c h  t y p e  fuel. D a t a  s h o u l d  a l so  be s u p p l i e d  o n  t h e  

a c t u a l  a m o u n t s  of each t y p e  of f u e l  u s e d ,  t h e  number of B T U s  

obtained f r o m  e a c h  type of f u e l ,  a n d  t h e  KWH g e n e r a t e d  by each 

type of fuel. 

30. P r o v i d e  a d e t a i l e d  a n a l y s i s  of t h e  e s t i m a t e d  o p e r a t i n g  

costs of a n y  g e n e r a t i n g  u n i t s  declared commercial d u r i n g  or s u b s e q u e n t  

t o  t h e  test  y e a r .  

31. A l i s t i n g  of present or  p r o p o s e d  r e s e a r c h  efforts d e a l i n g  

w i t h  t h e  p r i c i n g  of e l e c t r i c i t y  a n d  t h e  c u r r e n t  s t a t u s  of s u c h  

e f fo r t s .  
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32. What is t h e  date of t h e  l a s t  d e p r e c i a t i o n  s t u d y  prepared 

by or for your company? When is t h e  next p l a n n e d  s t u d y ?  

33. When w e r e  t h e  la tes t  d e p r e c i a t i o n  s t u d y  f i n d i n g s  a n d  

r e c o m m e n d a t i o n s  i m p l e m e n t e d ?  

34.  For p u r p o s e s  of b o o k i n g  d e p r e c i a t i o n  e x p e n s e  t o  w h a t  

d e p r e c i a b l e  p l a n t  base does t h e  company a p p l y  a c c r u a l  rates? 

a. A v e r a g e  of b e g i n n i n g  a n d  end-of  y e a r  es t imated 
b a l a n c e s .  

b. Average of J a n u a r y  1 a n d  July 1 balances. 

c. End-of-month p l a n t  balances.  

d. O t h e r .  E x p l a i n .  

35. If averages of b e g i n n i n g  a n d  e n d - o f - y e a r  estimated 

balances are u s e d ,  are e s t i m a t e d  a d d i t i o n s  r e v i s e d  when a c t u a l  

amounts are known? 

36. How is e s t i m a t e d  n e t  s a l v a g e  t reated? 

a. T h e  depreciable p l a n t  base is i n c r e a s e d  or  
decreased as a p p r o p r j a t e .  

b. T h e  a c c r u a l  r a te  is a d j u s t e d  t o  re f lec t  t h e  
n e t  s a l v a g e  p e r c e n t a g e  of p l a n t  o r i g i n a l  cost .  

37. What method is u s e d  t o  a l l o c a t e  t o t a l  d e p r e c i a t i o n  

r e q u i r e m e n t s  t o  a c c o u n t i n g  pe r iods  f a l l i n g  w i t h i n  t h e  asset l i f e  

span? 

a. S t r a i g h t - l i n e  m e t h o d .  

b. Compound i n t e r e s t  o r  s i n k i n g  f u n d  m e t h o d .  

c. Unit of p r o d u c t i o n .  

d. C o m b i n a t i o n  o f  m e t h o d s .  E x p l a i n .  

38. How are  m a s s  p r o p e r t y  u n i t s  p r iced  for retirement 

p u r p o s e s ?  

a. A c t u a l  cost .  

b. F i r s t  i n  - first o u t .  

c. Moving average cos t .  

d .  Yearly average cost .  

e. Average costs for  e a c h  y e a r  or b a n d s  o f  y e a r s  
( s t a t e  band of years u s e d ) .  

f .  Other. E x p l a i n .  

- 7 -  



39. A r e  company es t imates  of serv ice  l i f e  and n e t  salvage 

d e t e r m i n e d :  

a .  For e a c h  u n i t  of p r o p e r t y  ( u n i t  summation for 
p l a n t  g r o u p i n g s  ( i . e . ,  a n  e n t i r e  t r a n s m i s s i o n  l i n e ) ,  
or  by p l a n t  locat ion ( i . e . ,  a s p e c i f i c  compressor 
s t a t i o n  or  s t r u c t u r e ) .  E x p l a i n .  

b. For each p r i m a r y  p l a n t  a c c o u n t  or s u b a c c o u n t .  

c .  For p l a n t  f u n c t i o n a l  c l a s s i f i c a t i o n  o n l y ?  

d. For a l l  system depreciable p l a n t  ( i . e . ,  a s i n g l e  

e. O t h e r ?  E x p l a i n .  

composite es t imate)?  

40. A r e  a c c r u a l s b a s e d  o n  e s t i m a t e s  o f :  

a .  T o t a l  service period of t h e  asset(s)? 

b. Total r e m a i n i n g  s e r v i c e  per iod of t h e  a s se t ( s ) ?  

c. Average service l i f e  f o r  a p l a n t  g r o u p ?  

d.  Average r e m a i n i n g  l i f e  f o r  a p l a n t  g r o u p ?  

e. O t h e r ?  S p e c i f y ?  

41. A r e  accrual rates based on  estimates o f :  

a. His to r i ca l  gross salvage? 

b. Future gross salvage? 

c .  Average of h i s t o r i c a l  a n d  f u t u r e  gross salvage? 

d. His to r i ca l  cost  of r e m o v a l ?  

e .  Future cost of r e m o v a l ?  

f .  Average of h i s t o r i c a l  a n d  f u t u r e  cost  of removal? 

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  18th day  of N o v e m b e r ,  1980. 

V i c e  Chairman 
/’ 

Secretary 

ATTEST : 
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1. 
2. 

3. 
4 .  
5 .  
6 .  
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13. 
14. 

15.  
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23. 
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25. 
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29. 
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36. 
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East Kentucky Power  Cooperat ive,  I n c .  
Case No. 7981 

NET INCOME PER 1000 KWH SOLD 

For t h e  Calendar  Year 1975 through 1979 

And for t h e  12  Months Ended June 30, 1980 

(000's) 

1 2  Months Ended 
Calendar  Years 

Opera t ing  Income 

Operat'ing Income Deduct ions 

Opera t ing  Revenues 

Opera t ion  and maintenance expenses:  
Fuel 
Other  power p r o d u c t i o n  expenses  
Transmission expenses  
Distribution expenses 
Customer a c c o u n t s  expe r se  
S a l e s  expense 
A d m i n i s t r a t i v e  and g e n e r a l  expense 

T o t a l  (L15 through L11) 
Depreciation expenses  
Amort izat ion of u t i l i t y  p l a n t  a c q u i s i t i o n  

Taxes other than income t a x e s  
Income taxes - Federal 
Income t a x e s  - other 
Provision f o r  d e f e r r e d  income t a x e s  
Investment t ax  c r e d l t  ad jus tmen t  - n e t  

adjustment  

T o t a l  u t i l i t y  o p e r a t i n g  expenses  
N e t  u t i l i t y  o p e r a t i n g  income 
O t h e r  Income and Deduct ions 

O t h e r  income: 
N o n u t i l i t y  o p e r a t i n g  income 
Equity i n  e a r n i n g s  of S u b s i d i a r y  Company 
I n t e r e s t  and d iv idend  income 
Allowance f o r  funds  used  d u r i n g  c o n s t r u c t i o n  
Hiscellaneous nonopera t ing  income 
Gain on D i s p o s i t i o n  of P r o p e r t y  

T o t a l  o t h e r  income 
O t h e r  income deduc t ions :  

Loss on D i s p o s i t i o n  of P r o p e r t y  
Misce l l aneous  income d e d u c t i o n s  

Income taxes and investment  tax c r e d i t s  
Taxes other t h a n  income t a x e s  

Taxes applicable t o  other income and deduc t ions :  

T o t a l  taxes on other income and deduc t ions  
Net other income and d e d u c t i o n s  

Prior to Test Year Test 
5th 4 t h  3rd 2nd 1st Year 
(b) (c) (d) (4 (f) (g) 

-- 
_ I _ _ _ - _ _ _ - -  



Line 
No. 

39. 
40. 
41. 
42.  
43. 
44. 

E a s t  Kentucky Power Cooperative, Inc. 

C a s e  No. 7981 

NET INCOME PER 1000 KWH SOLD 

For the Calendar Year 1975 through 1979 

And for the 12 Months Ended June 30, 1980 

(000' s) 

Item 
(a) 

Interest Charges 
Interest on long-term debt 
Amortization of debt discount and expense 
Amortization of premium on debt - credit 
Other interest expense 

Total interest charges 

12 Months Ended 1 I 
Calendar Years 

45 .  Net income 

46.  1000 KWR sold 
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Format 16a_-' 

I 

Line 
No. - 

1. 

2. 

3. 

4. 

5 .  

7. 

0. 

Item 
(a) 

Newspaper 
t 

Magazines and Other 

Televi s fon 

Rad io 

Direct Mail 

Sales A i d s  

T o t a l  

E a s t  Kentucky Power Cooperative, Inc. 

C a s e  Number 7981 

ACCOUNT 913 - ADVERTISING EXPENSE 

Fo; the 12 Months  Ended 

( T o t a l  Company) 

(000's) 

S a l e s  or 
P r o r n o t f o n a l  J n s t f . t u t i o n a 1  
Advertising - Advertising 

(b) ( C )  

June 30, 1980 

Con scrva t: ion R a t e  



a Format 16b 

Line 
No. 

1. 

2 .  

(3. 

4.  

5. 

6 .  

7 .  

8 .  

9. 

East Kentucky Power Cooperative, Inc. 

Case Number 7981 

ACCOUNT 930 - MISCELLANEOUS GENERAL EXPENSES 

For the 12 Months Ended June 3 0 ,  1980 

(Total Company) 

(000 l s )  

Item 
(4 

Industry Association Dues 

! Ins t i tu t iona l  Advertising 

Conservation Advertising 

Rate Department Load Studies 

Water, and Other Testing and Research 

Directors' Fees and Expenses 

,Dues and Subscriptions 
I 
1 Hiscellaneous 
i 

' T o t a l  

Amount 
(b) 



Line 
No. 

1. Donatfons 

Format 16= 8 

East Kentucky Power Cooperative, I n c .  

Case Number 7981 

ACCOUNT 426 - MISCELLANEOUS INCOME DEDUCTIONS 
For the 12 Months Ended June 30, 1980 

(Total Company) 

(000' 6 )  

Item -- 
(a) 

Amount 
(b) 

2. Civic Activities 

3. Polltlcal A c t i v i t l e e  

4. Other 

5. Total 



Line 
No. 

1. 

2. 

- 3. 

4 .  

5. 

6. 

7 .  

8 .  

9. 

10. 

11. 

12. 

13. 

1 4  - 
15 .  

16. 

17. 

18. 

19. 

20. 

21. 

Calendar  Y e a r s  

East Kentucky Power Cooperative, Inc .  

Case N u m b e r  7 9 8 1  

AVERAGE RATES OF RETURN 

12 Months Ended June 30, 1980 

Prior to  T e s t  Y e a r  
(a) 

Original Cost N e t  Investment: 

5th Year 

4th Y e a r  

3rd Year 

2nd Y e a r  

1st Year 

T e s t  Y e a r  

* * 

Times Interest Earned Ratio: 

5th Year 

4th Year 

3rd  Y e a r  

2nd Year 

1st Y e a r  

Test Y e a r  

Debt Service C o v e r a g e  

5 th  Year 

4th Year 

3rd Year 

2nd Year 

1st Year 

Test Year 

I 

NOTE: Provide workpapers in support of the above calculations. 
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